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The East German Gouncil of Ministers made the following dedision on 17 February
19551

In order to raise the operational profitability of the entire iron preducing in-
dustry as well as of the individual production phases such as pig iron, steel and
rolled steel production, and thereby also maintain profitable operations in the

majority of plantas, it is necessary to change the prices for ferrous metals 25X1 T e
(Schwarzmetalle), The Praesidium of the Counoil of Ministers there decrees: .
I
The average prices (Durchaschnittspreise) llsted in Annex 1 for pig ircn, orude steel,
seml-finished and rolling-mill products are hereby confirmed, 25X1
pod '

The Ministry for Heavy Industry is instrucsted to work out by 15 March 1955 e new
price list for plg iron, crude steel, semi=-finished and rolling-mill products on
the basis of these average prices, This new list is to be effective as of 1 April
1955. 1In thle price list, the amount of inorease specified in Annex 2 is not to be
exceeded, 25X1

III
The customer ministries and other scheduled oconsumera will ebsorb.the price in-
crease through their remittances to the State Budget. The remittances to the Budget
mey be lowered solely in the amount of the difference between the old and the new price.
Iv

on
The Ministry for Heavy Industry is instructed to set the price for/products (Nutzeisen)
in relation to the new average prices (Amnnex 1 ). “
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The Finance Minigtry has been instructed to mske subsidies available to customers of
the nationalized industries who are without budget reserves (Haushaltsakkumulation)
and to customers whose budget reserves are inadequate,

VI

The price increase for lron and steel is not to lead to an inorease in the prices
to the final consumer.

ViI

The Ministry for Finance is instructed to handle the price increases in rolled pro-
ductas as follows with regard to private enterprises

aes If the profit of the private enterprise 1s in excess of 6% at the mcment, the
price increase will bse charged against the profits,

be If budget -8ursharges (Haushaltsaufschiasge) have been claimed on a product,
this ®urharge will be reduced by the amount of the price increase for rolled
products,

ce If the possibilities mentioned in a. and b. do not exist or do not cover the
entire amount, the increase or the remainder of thia charge 1s to be charged to
texes to be paide The stock of rolling mill products on hand in the private
enterprise is to be inventoried as of the date of the introduction of the new
prices, The amount of difference between the old and the new price total
will be left with the enterprise as an interest-bearing state loan ard is to be
pald off by arrangement within five years at the latest,

Vil

The Ministry for Pinance 1s instructed to work out a ruling for handling the
rolled producte price increases with regard to the artisan (Handwerk) industry
from the followlng stand=points

The supplying of artisan trades with fixsd quotas of rolled products through
the artisarn cooperatives be done at the old prices, Lhe difference tetween
the 0ld ené new prices is to be made up out of the State Budget. A stoock
Inocreass in artisan enterprises is not to take place, As a consequence, there
will not be a prioce increase in the artisan enterprises,

e
X o

The price increase for cast and forged pieces and for drawn steel wire will be a
further caleulation based on the semifinished product. X new price list will be
worked out by 30 September 1955. o5x
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Annex )
Price Suggestion
" Product Former Prices Suggested Price
' B;li.o price  Average pro- verage price
for standard ceeds by {ina. Wp)
analyeis 1954 Plana L sy
Jane, marke
Pig iron
omas pig iron 73, - 200.
. go\mdry‘pig iron I ,32.50 :
. Foundry pig iron IIX o
Foundry pig iron IVa (M 81.30 300
Foundry pig iron IVb 13
Hematite 87450
Spiegeleisen 93, 97496 350.
Steel pig 2-¥Mn . 98, 265,
Crude steel
omas steel 100.40 171, 230«
SM-crude stesl, unalloyed 10L.60 ; 21,0,
SM=crude steel, alloyed - -
Electric steel, unalloyed 1L0.90 197.72 275,
Electric steel, alloyed — 380,42
Semi~-finished products Basic price
in ‘homas goods
Blooms and ingots
Billets (Knusppel) nsieo; 138,19 286,
Sheet #sillets (Platinen) 118430
Rolling-mill products
Shaped steel 132,50 140,80 3L2.
Railroad track material 142,40
- 201,50 5.9
Round bar stsel 138, 158465 365.
Strip steel 155.10 201.40 370,
Rolled wire 147440 168.LL Lo8.
. Tire steal - 299.80
Rough ;gheeis . 157, ) )
Medium jsheets 160.70) )
Commercial thin isheets 169. ) )
Co-als. ) 214.07) LLT7.
High~quality thin .shsbt §i’g g g
Electric eheed ‘ 282: ; )
") ;
Pi .
pe =1225, 327.83 65,
Special steels 226,78
. Cold=rolled products o5 g 520.&0%
Bright steel 2054
Nutggisen (irons) 118.

25X1
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East Ogrman Production

Annex 2

Contrast of the 0ld and New Prices far

Foreign lMarkets
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Produot Quantity Proceeds Proceeds Price in-
- in tons from old from new creage-in
price-in price=in nmillion DM
million DM million IM
Foundry pig iron 280,000, 22,8 8l 61.2
Steel pig 30,0000 2.9 8. 5S¢l
Spligoleil.n ' S,OOOn .5 108 1'3
Stecl ingotes (Stahlbloscke) 93,202, 1.1 2L.7 1346
Electric steel ingots
(Elobloecke) 16,000 1.9 L. 2.1
Semi~finished products 131,000, 19,5 37.5 18,
Rolling-mill products 1,521,621, 2%90.8 638.3 347.5
3L9.5 79843 LL8.8
Loss from foundry pig iron (sis) & _32.4
481.2
. Imports
Foundry pig iron 100,000« 8.1 30. 21.9
St“l pig h3,5004. h.z 11.5 703
Rolled products 62757500 Uyl 363.2 221.8
15347 Lok.7 251,
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